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Executive Summary
In September there were several changes to the OEM EULA with the release of Windows XP Professional and Windows XP Home Edition.  There are a number of revisions and updates to the Windows XP EULA terms from previous operating system versions.  Many of these changes were made to reduce the length of the Windows XP Product EULA as well as to reorder the terms for improved readability.  What remains unchanged is that the Windows XP OEM license is between the OEM and the end user and that the product is typically licensed for use with the hardware or PC on which it was first installed.   
Key Changes
These represent some of the key changes to the OEM EULA that may be of interest to volume licensing customer:

Use of Previous Version of Software (Windows XP Professional only).  This OEM EULA consists of a license to use one copy of Windows XP Professional.  If you acquire PCs licensed for Windows XP Professional, then you are licensed to use identified previous versions of Windows Operating System Product(s) in lieu of Windows XP Professional (Microsoft® Windows® 2000 Professional, Microsoft® Windows NT® 4.0 or Microsoft® Windows® 98 (Second Edition).  If you choose this option, neither Microsoft nor the PC Manufacturer is obligated to supply you with copies of previous versions and neither Microsoft nor the PC Manufacturer is responsible to provide product support for PCs on which these previous versions are installed.  You may only use one copy of Windows XP Professional or one copy of one of the identified previous versions. Under this downgrade option, you may not transfer your unused copy of Windows XP Professional to any third party, but may reinstall Windows XP Professional on the same PC it came licensed with, provided the previous (downgraded) version has been removed from the PC.  

Network Installation.  Under the terms of OEM Windows XP Product EULA, network reinstallation of OEM Windows XP is   permitted.
Leased & Rental Hardware.  For PCs with Windows XP, prohibitions on renting and leasing have been removed from the OEM Windows XP Product EULA. However, in the retail EULA you may not rent, lease, lend or provide commercial hosting services to third parties.    


Benefits
Downgrade Rights:  The purchase of additional license to use certain identified older versions of the operating system is no longer required if the original OEM operating system is Windows XP Professional and you comply with the OEM EULA terms.  

Re-Imaging:  The network installation limitations have been removed from the OEM EULA to allow you to reinstall the OEM supplied operating system over a network rather than from the individual recovery CD supplied with your PC.


Rental/Leased:  The OEM EULA no longer prohibits PCs with Windows XP preinstalled to be leased/rented, so you are not prohibited from leasing a PC which includes Windows XP products from a leasing program.    


Q&A
Q. Is OEM Office affected by these changes?

A. These changes are only for OEM Windows XP.  OEM Office products are not affected or altered in any way by these changes.

Q. If a customer upgrades OEM Windows XP in the future, are these rights as described in the OEM Windows XP EULA affected?

A. If a customer upgrades the OEM licensed product, then use of the upgraded product is governed by the terms and conditions that come with the upgrade, and the OEM EULA is no longer applicable. If the upgraded version is acquired through a volume licensing program, then the terms and conditions of the customer’s license agreement will govern use of the product.
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