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MSDN Universal Step-Up SKUs to be added to the Price List January and February 2005 

· Audience: Customers, Partners, and Internal Field
· Geography: Worldwide
· Programs: Open License Value, Select License and Enterprise Agreement customers only Does not apply to Student Open, Student Select, Campus, or School Agreements. 
Overview

The MSDN team will be offering the following SKUs in January and February 2005:

· January 2005 - MSDN Professional to MSDN Universal Step-up SKU

· February 2005 - MSDN Enterprise to MSDN Universal Step-up SKU (Select and Enterprise Agreement)

· March 2005 – MSDN Enterprise to MSDN Universal Step-up SKU (Open License Value)

The promotional Step-Up SKUs provide a migration path for MSDN Professional and MSDN Enterprise customers to move up to the MSDN Universal Subscription level in preparation for the Visual Studio 2005 launch.  
 
Visual Studio 2005, releasing calendar year 2005, will expand the existing Visual Studio product line to include Visual Studio Team System; role based lifecycle tools and corresponding subscription offerings for architects, testers, and developers.  Qualifying MSDN Universal customers will be eligible to receive one of the three Visual Studio Team System role-based subscriptions*. 
* Specific details on the new subscription offerings, including pricing and transition for current customers, to be announced in Q1 Calendar Year 2005.   

Details  

1. MSDN Professional to MSDN Universal Subscription - Step-Up SKU

· Available: January 2005 price list

· Qualifying customers: Customers on qualifying programs with active MSDN Professional Subscription licenses may step-up to MSDN Universal by acquiring MSDN Universal Step-up SKUs.  Renewing MSDN Professional Subscribers wishing to move to MSDN Universal level qualify for renewal at MSDN Universal SA-only pricing.

· Details: 
This MSDN Step-Up SKU will allow Microsoft MSDN Professional Subscribers to obtain the benefits of MSDN Universal Subscriptions without incurring the full cost of licensing two separate software editions.  
The step-up SKU allows a current MSDN Professional Subscription customer to obtain a license for MSDN Universal Subscription with Software Assurance by acquiring the Step-Up SKU in lieu of purchasing the MSDN Universal Subscription License and Software Assurance SKU.  
The MSDN Step-Up is being offered as a time limited offer until Visual Studio 2005 launch, 

· Availability Dates:  January 1st until Visual Studio 2005 launch.

· Pricing: For MSDN Professional to MSDN Universal Subscription Step-Up pricing, contact your reseller. 

2. MSDN Enterprise to MSDN Universal –Step-Up SKU

· Available: February 2005 price list for Select License and Enterprise Agreement. March 2005 for Open License Value.

· Qualifying customers: Customers on qualifying programs with active MSDN Enterprise Subscription licenses may step-up to MSDN Universal by acquiring MSDN Universal Step-up SKUs.  Renewing MSDN Enterprise Subscribers wishing to move to MSDN Universal level qualify for renewal at MSDN Universal SA-only pricing.

· Details: 

This limited-time MSDN Enterprise Step-Up SKU will allow Microsoft MSDN Enterprise Subscribers to obtain the benefits of MSDN Universal Subscriptions without incurring the full cost of licensing two separate software editions.  
The step-up SKU allows a current MSDN Enterprise Subscription customer to obtain a license for MSDN Universal Subscription with Software Assurance by acquiring the Step-Up SKU in lieu of purchasing the MSDN Universal Subscription License and Software Assurance SKU.  
The MSDN Step-Up is being offered as a time-limited offer until Visual studio 2005 launch.

· Availability Dates:  February 1st until the Visual Studio 2005 launch (Select and Enterprise Agreement). March 1st until the Visual Studio 2005 launch (Open License Value)

· Pricing: For MSDN Enterprise to MSDN Universal Subscription Step-Up pricing, contact your reseller. 

Instructions

Customers who wish to step-up upon renewal
Open License Value, Select License, and Enterprise Agreement customers should acquire:

· Software Assurance for MSDN Universal Subscription

Customers who wish to step-up during the agreement term: 

Enterprise Agreement, Select License and Open License Value customers need to have:

· Software Assurance for the MSDN Professional or MSDN Enterprise Subscription License currently on their agreement, and 

· 1, 2, or 3 year remaining Step-up L&SA SKU corresponding to the existing MSDN subscription level (either MSDN Professional or MSDN Enterprise). 

Step-up License Pricing

The Step-up License price is the difference between the L&SA SKU price of the MSDN Universal Subscription and the License &Software Assurance SKU price for MSDN Professional or MSDN Enterprise Edition.  For Select License, Open License Value, and Enterprise Agreement with Add-at-signing customers, the Step-up License price is spread out in equal annual payments for the remainder of the customer’s agreement term. For Enterprise Agreement customers who acquired Step-up license after the renewal, the price is paid for at the time of acquisition of the license as with all additional software License acquisitions.
Step-up License Pricing Example

The example on the next page shows the calculation and annual payments of the Step-up License acquired in the 2nd year of an existing Select License (or Open License Value) agreement.

P/E = Professional / Enterprise Subscription       U = Universal Subscription

L = License

L&SA = License and Software Assurance








· The original MSDN Professional or MSDN Enterprise Subscription payments continue after the acquisition of the Step-up License until the end of the agreement term (annual payment of 1/3 of License + 1 year of Software Assurance)

· The Step-up License simply adds the price difference and spreads that price over the remaining years of the agreement term

· The price of the Step-up License corresponds to the remaining years left in the agreement term

Frequently Asked Questions

Q.  Can a customer who licensed the MSDN Professional or MSDN Enterprise subscription under a previous agreement and has renewed Software Assurance on a current agreement acquire the Step-up License?

A.  Yes. If the customer has active Software Assurance on the MSDN Professional or MSDN Enterprise Subscription software License, then they may acquire the Step-up License.

Q.  Can a customer renew Software Assurance based on the MSDN Universal Subscription software License acquired through the Step-up License?

A. Yes. The License and Software Assurance for the MSDN Universal Subscription License are both acquired under the Step-up License offering.  When that Software Assurance coverage expires, the customer has the same renewal options as a customer who added MSDN Universal at the beginning of the agreement term.

Q.  How does the Step-up License work in an Enterprise Agreement during a True-up?

A. The same rules for True-up apply.  Upon acquiring the Step-up License, the customer’s underlying MSDN Professional Subscription or MSDN Enterprise Subscription software License is considered replaced by the MSDN Universal Subscription software License.  Eligible customers may then True-up on additional copies of MSDN Universal Subscription software during the remaining term of their agreement.

Q. What additional products are included in the MSDN Universal Subscription level and where can I find more information about MSDN Universal Subscriptions?

A. Detailed information on MSDN Subscriptions is available at: http://msdn.microsoft.com/howtobuy/subscribers/ 
Q. Where can I find more information on Visual Studio 2005 and the Visual Studio Team System?

A. Information on Visual Studio 2005 and Visual Studio Team System are available at:

http://lab.msdn.microsoft.com/vs2005/default.aspx
http://lab.msdn.microsoft.com/vs2005/teamsystem/ 
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Year 3 payment = 1/3 of License + 1 year of Software Assurance MSDN Professional or MSDN Enterprise Subscription


½ of Step-up License & Software Assurance (U minus P or E price)








Acquire 2 year remaining Step-up License & Software Assurance for Universal Subscription


Year 2 payment = 1/3 of L + 1 year of Software Assurance Professional or Enterprise Subscription


½ of Step-up License & Software Assurance (U minus P or E price)





Acquire License & Software Assurance for MSDN Professional or MSDN Enterprise Subscription


Year 1 payment = 1/3 of L + 1 year of Software Assurance for the Professional or Enterprise Subscription
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