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MERCURY ANNOUNCES INTEGRATION STRATEGY FOR MICROSOFT VISUAL STUDIO 2005 TEAM SYSTEM 
Mercury Optimizes Collaboration Between Development and Quality Assurance Teams
ORLANDO, FLORIDA – JUNE 7, 2005 –Today at the Microsoft Tech Ed 2005 Conference, Mercury Interactive Corporation (NASDAQ: MERQ), the global leader in business technology optimization (BTO), announced its intention to support Microsoft Visual Studio 2005 Team System. Mercury announced its integration strategy with Microsoft Visual Studio 2005 Team System as part of its commitment to support the entire application quality ecosystem from product design and development, to application delivery and management. Microsoft Visual Studio 2005 Team System is an extensible lifecycle tools platform that helps software teams collaborate to reduce the complexity of delivering modern service-oriented architecture (SOA) applications on the Microsoft .NET Framework. 

“Microsoft is pleased that Mercury plans to support Visual Studio 2005 Team System,” said Rick LaPlante, general manager of Visual Studio 2005 Team System at Microsoft Corp. “Mercury's support of Visual Studio 2005 Team System will help development and quality assurance teams collaborate on the testing and delivery of custom and SOA applications built on the .NET Framework."

The Mercury strategy details how the integration will be designed to help customers using Mercury’s market leading application testing products and Microsoft Visual Studio 2005 to:

· Share testing assets such as unit tests, functional and load tests in both development and quality assurance through integrations with Mercury Quality Center™ and Mercury Performance Center™;

· Collaborate on the diagnosis and resolution of application defects, performance bottlenecks and scalability problems across the entire application lifecycle using Mercury Diagnostics™; and

· Provide full visibility of the application testing process through the Mercury Application Delivery Dashboard™.

“Mercury sees a clear opportunity to work with Microsoft to bridge the gap between development and quality assurance to help our customers ensure the quality of their custom and SOA applications built on the .NET Framework,” said Rajesh Radhakrishnan, vice president of application delivery products at Mercury. “Mercury is committed to providing our customers with the ability to optimize application quality from development through production.” 

Today, customers using Mercury Quality Center and Mercury Performance Center can test the quality and performance of Microsoft .NET Framework-based applications and Web services. Customers use Mercury LoadRunner®, which is part of the Mercury Performance Center, to emulate real-world load conditions in .NET Framework-based applications and Web services to ensure they will meet the demands of the business prior to deployment. Customers also use .NET Framework add-ins for Mercury QuickTest Professional™, part of the Mercury Quality Center, to test frequently changing functional requirements in applications and Web services before going live.  In addition, Microsoft enterprise customers use Mercury Diagnostics to manage application availability and performance 24x7 by detecting problems before they affect customers, isolating problems to system or application tiers, and pinpointing root causes to specific components across the application lifecycle.

“As enterprises adopt increasingly complex custom applications and introduce new architectures, it is imperative that developers and quality assurance professionals collaborate across the entire lifecycle.  Developers and quality assurance professionals need to have the right products and technology to work together to ensure the functionality, scalability and performance of applications meet the needs of the business,” said Theresa Lanowitz, research director at Gartner, Inc. “Bridging the gap between development and quality assurance is essential in building a strong application quality ecosystem.”

For more than 15 years, Mercury has helped thousands of customers optimize application quality and performance. Gartner ranks Mercury as the market leader in the Gartner Inc.’s “2005 Magic Quadrant for Application Quality Ecosystem1.”  According to IDC, Mercury is the undisputed leader in application delivery with more than 55 percent market share, more than double its nearest competitor. 

Details on Mercury’s market leading application delivery products and services can be found at http://www.mercury.com/us/business-technology-optimization/application-delivery/.

ABOUT MERCURY

Mercury Interactive Corporation (NASDAQ: MERQ), the global leader in business technology optimization (BTO), is committed to helping customers optimize the business value of information technology. Founded in 1989, Mercury conducts business worldwide and is one of the fastest growing enterprise software companies today. Mercury provides software and services for IT Governance, Application Delivery, and Application Management. Customers worldwide rely on Mercury offerings to govern the priorities, processes and people of IT and test and manage the quality and performance of business-critical applications. Mercury BTO offerings are complemented by technologies and services from global business partners. For more information, please visit www.mercury.com.

1The Magic Quadrant is copyrighted March 8, 2005 by Gartner, Inc. and is reused with permission. The Magic Quadrant is a graphical representation of a marketplace at and for a specific time period. It depicts Gartner’s analysis of how certain vendors measure against criteria for that marketplace, as defined by Gartner. Gartner does not endorse any vendor, product or service depicted in the Magic Quadrant, and does not advise technology users to select only those vendors placed in the “Leaders” quadrant. The Magic Quadrant is intended solely as a research tool, and is not meant to be a specific guide to action. Gartner disclaims all warranties, express or implied, with respect to this research, including any warranties of merchantability or fitness for a particular purpose.
Forward Looking Statements
This press release contains "forward-looking statements" under the Private Securities Litigation Reform Act of 1995 that involve risks and uncertainties concerning Mercury's future product and service offerings. Mercury's actual product and service plans may differ materially from the forward-looking statements made by, or on behalf of, Mercury. The potential risks and uncertainties include, among other things: 1) the timing of the availability of Mercury products and product enhancements; 2) the failure of Mercury products and product enhancements to meet customers' expectations, needs or perform as described; 3) the effect of continued weak economic factors on the overall demand for software and services; 4) the timing of receipt of orders; 5) the timing of the recognition of revenue from products licensed; 6) the dependence of Mercury's financial growth on the continued success and acceptance of its existing and new software products and services, and the success of its BTO strategy; 7) uncertainties related to the integration of acquired companies' products and services, employees and operations; and the effect on GAAP earnings of charges from acquisitions; 8) the impairment of the value of investments in non-consolidated companies; 9) the ability to increase sales through our indirect channels as well as international sales; and 10) intense competition for Mercury's products and services. Additional information concerning these and other risk factors can be found in Mercury's filings with the Securities and Exchange Commission ("SEC"), including but not limited to Mercury's Annual Report to Stockholders on Form 10-K for the fiscal year ended December 31, 2004 and the Form 10-Q for the quarter ended March 31, 2005, which are available at the SEC's website at www.sec.gov. Mercury undertakes no duty to update any forward-looking statements to reflect events or circumstances.

###

Mercury, the Mercury logo, Mercury Quality Center, Mercury Performance Center, Mercury Diagnostics, Mercury Application Delivery Dashboard, Mercury LoadRunner, and Mercury QuickTest Professional are trademarks of Mercury Interactive Corporation and may be registered in certain jurisdictions. All other company, brand and product names may be trademarks or registered trademarks of their respective holders. 
MERCURY www.mercury.com

379 North Whisman Road

Mountain View, California 94043
Tel: (650) 603-5200   

Fax: (650) 603-5300

Page 1

Page  3

